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(Aug. 30, 1950, ch. 823, § 7, 64 Stat. 565; 1953 Reorg. 
Plan. No. 1, §§ 5, 8, eff. Apr. 11, 1953, 18 F.R. 2053, 
67 Stat. 631; Oct. 17, 1979, Pub. L. 96–88, title III, 
§ 301(a)(1), (b)(2), title V, § 507, 93 Stat. 677, 678, 
692.) 

REFERENCES IN TEXT 

The Smith-Hughes Vocational Education Act, re-

ferred to in subsec. (c), is act Feb. 23, 1917, ch. 114, 39 

Stat. 929, as amended, which is classified to sections 11 

to 15 and 16 to 28 of Title 20, Education. For complete 

classification of this Act to the Code, see Short Title 

note set out under section 11 of Title 20 and Tables. 
The Vocational Education Act of 1946, referred to in 

subsec. (c), is act June 8, 1936, ch. 541, 49 Stat. 1488, as 

amended, which was classified to sections 15h to 15q, 

15aa to 15jj, and 15aaa to 15ggg of Title 20, and was re-

pealed by section 103 of Pub. L. 90–576, title I, Oct. 16, 

1968, 82 Stat. 1091. 

TRANSFER OF FUNCTIONS 

‘‘Secretary of Education’’ and ‘‘the Department of 

Education’’ substituted for ‘‘Chief of the Agricultural 

Education Service, Office of Education, Department of 

Health, Education, and Welfare’’ and ‘‘that service’’, re-

spectively, in subsec. (c), pursuant to sections 301(a)(1), 

(b)(2) and 507 of Pub. L. 96–88, which are classified to 

sections 3441(a)(1), (b)(2) and 3507 of Title 20, Education, 

and which transferred all functions of Office of Edu-

cation to Secretary of Education and transferred Office 

of Education to Department of Education. 
Functions of Federal Security Administrator trans-

ferred to Secretary of Health, Education, and Welfare 

and all agencies of Federal Security Agency transferred 

to Department of Health, Education, and Welfare by 

section 5 of Reorg. Plan No. 1 of 1953, set out in the Ap-

pendix to Title 5, Government Organization and Em-

ployees. Federal Security Agency and office of Admin-

istrator abolished by section 8 of the Reorg. Plan No. 1 

of 1953. 

§ 278. Board of directors 

(a) Composition 

The governing body of the corporation, which 
shall exercise the powers herein granted to the 
corporation, shall be a board of directors com-
posed of: (1) the Secretary of Education, who 
shall act as chairman; (2) four staff members in 
the Department of Education; and (3) four State 
supervisors of agricultural education. 

(b) Tenure 

The terms of office of members of the board 
and the method of selection of such members, 
other than ex officio members, shall be pre-
scribed by the bylaws of the corporation. 

(c) Meetings 

The board shall meet at least once each year 
at such time and place as may be prescribed by 
the bylaws. The annual report of the board shall 
be presented at such meeting. Special meetings 
of the board may be called at any time by the 
chairman. 

(d) Governing committee 

The board may designate the chairman and 
two members of his staff as a governing commit-
tee which, when the board is not in session, shall 
have and exercise the powers of the board sub-
ject to its direction and have the power to au-
thorize the seal of the corporation to be affixed 
to all papers which may require it. 

(e) Transition board 

The board of directors which shall serve until 
the first board is selected as provided in this 

chapter shall be composed of the nine persons 
named in section 271 of this title. 

(Aug. 30, 1950, ch. 823, § 8, 64 Stat. 565; 1953 Reorg. 
Plan. No. 1, §§ 5, 8, eff. Apr. 11, 1953, 18 F.R. 2053, 
67 Stat. 631; Oct. 17, 1979, Pub. L. 96–88, title III, 
§ 301(a)(1), (b)(2), title V, § 507, 93 Stat. 677, 678, 
692.) 

TRANSFER OF FUNCTIONS 

‘‘Secretary of Education’’ and ‘‘Department of Edu-

cation’’ substituted for ‘‘Chief of the Agricultural Edu-

cation Service, Office of Education, Department of 

Health, Education, and Welfare’’ and ‘‘Agricultural 

Education Service, Office of Education, Department of 

Health, Education, and Welfare’’, respectively, in sub-

sec. (a), pursuant to sections 301(a)(1), (b)(2) and 507 of 

Pub. L. 96–88, which are classified to sections 3441(a)(1), 

(b)(2), and 3507 of Title 20, Education, and which trans-

ferred all functions of Office of Education to Secretary 

of Education and transferred Office of Education to De-

partment of Education. 

Functions of Federal Security Administrator trans-

ferred to Secretary of Health, Education, and Welfare 

and all agencies of Federal Security Agency transferred 

to Department of Health, Education, and Welfare by 

section 5 of Reorg. Plan No. 1 of 1953, set out in the Ap-

pendix to Title 5, Government Organization and Em-

ployees. Federal Security Agency and office of Admin-

istrator abolished by section 8 of Reorg. Plan No. 1 of 

1953. 

§ 279. Restrictions 

(a) Distribution of income or assets to members 

No part of the income or assets of the corpora-
tion shall inure to any member, officer, or direc-
tor, or be distributable to any such person ex-
cept upon dissolution and final liquidation of 
the corporation as provided in section 285 of this 
title. 

(b) Loans 

The corporation shall not make loans to its of-
ficers, directors, or employees. Any director who 
votes for or assents to the making of a loan to 
an officer, director, or employee of the corpora-
tion, and any officer who participates in the 
making of such a loan shall be jointly and sever-
ally liable to the corporation for the amount of 
such loan until the repayment thereof. 

(c) Prizes, awards, grants, or loans to student of-
ficers and members meeting criteria 

This section shall not preclude prizes, awards, 
grants, or loans to student officers and members 
meeting the criteria established by the board of 
directors for selecting recipients of such bene-
fits. 

(Aug. 30, 1950, ch. 823, § 9, 64 Stat. 566.) 

§ 280. Nonpolitical nature of corporation 

The corporation, and its members, officers, 
and directors, as such, shall not contribute to or 
otherwise support or assist any political party 
or candidate for elective public office. 

(Aug. 30, 1950, ch. 823, § 10, 64 Stat. 566.) 

§ 281. Liability for acts of officers and agents 

The corporation shall be liable for the acts of 
its officers and agents when acting within the 
scope of their authority. 

(Aug. 30, 1950, ch. 823, § 11, 64 Stat. 566.) 


